
COMMODITY 
MARKETING 

UPDATE



11-14-23



Disclaimer
This material has been prepared by a representative of West Central Ag Services and is, or is in the nature of, a 

solicitation. This material is not a research report prepared by West Central Ag Services. By accepting this 

communication, you agree that you are an experienced user of the futures markets, capable of making independent 

trading decisions and sales, and agree that you are not, and will not, rely solely on this communication in making 

trading and sales decisions.

The risk of loss in trading futures and/or options is substantial and each investor and/or trader must consider whether 

this is a suitable investment. Past performance, whether actual or indicated by simulated historical tests of strategies, is 

not indicative of future results. Trading advice is based on information taken from trades and statistical services and 

other sources that West Central Ag Services believes are reliable. We do not guarantee that such information is 

accurate or complete and it should not be relied upon as such. Trading advice reflects our good faith judgment at a 

specific time and is subject to change without notice. There is no guarantee that the advice we give will result in 

profitable trades and or sales.

DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW. PERSONS IN 

POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD INFORM THEMSELVES ABOUT AND 

OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE EXTENT THAT YOU HAVE RECEIVED THIS 

COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE PROHIBITED IN YOUR JURISDICTION WITHOUT 

REGISTRATION, THE MARKET COMMENTARY IN THIS COMMUNICATION SHOULD NOT BE CONSIDERED A 

SOLICITATION.

This report and its contents shall not be deemed to be market advice. This report and its contents therein is made 

available to Subscriber for informational purposes and are not a substitute for obtaining professional advice from a 

qualified person, firm, or corporation, where required. The accuracy, completeness, adequacy or timeliness of this 

report and its contents is not warranted or guaranteed. Subscriber acknowledges that the report and its contents may 

be work product utilizing, incorporating or referring to information from third parties.

Any unauthorized use of this report and its content is wholly prohibited. This report and its contents is for use by 

Subscriber only in accordance with its subscription and it may not copy, modify, reproduce, republish, distribute, 

display, or transmit for commercial, non-profit or public purposes all or any portion thereof, and any other purpose for its 

benefit or the benefit of any third party. For the avoidance of doubt Subscriber may not use this report and any of its 

contents therein to transmit any false, misleading, fraudulent or illegal communications.



NO COMMENT?!









Fall Price Insurance Prices

• Corn:    Spring:  $5.91   Fall: $4.88  

     18% yield increase

Planning Price: $5.40

• Soybeans:   Spring: $13.76  Fall:  $12.84

     7% yield increase

Planning Price:  $12.40

• Spring Wheat: Spring: $8.87  Fall:  $7.97

     10% yield increase

Planning Price:  $8.00











Cost of Carry at 5% and 8% per Month 

5%  8%

• Wheat at $7.50      $.03  $.05

• Soybeans at $13.00     $.05  $.08

• Corn at $4.50      $.02  $.03

Carry Market:

Wheat Spreads:  Dec Mar: .19  Mar May  .13  May July  .11  (.32)

Soybean Spreads:  Jan Mar  .09    (.27)

Corn Spreads: Dec Mar .15  Mar May  .08  May July  .05  (.28)



Input Cost 

Variability

• Fertilizer

• Fuel

• Crop Chemicals

• Operating 

Interest

• Land Rent

ALWAYS Variable 

by Farm:

• Family Living

• Equipment Cost

BEST PRACTICE 



2024 Projected Acres

Corn:  92.5 from 94.8

Soybeans: 86 from 83.6



Black Swan/Golden Goose

• US ECONOMY/Global Economies Inflation, Interest Rates, and Dollar Value 

• Geo-Political Tensions

– Israel/Gaza Hamas

– Ukraine / Russia War

– Iran, China, North Korea, Syria.

• Crude Oil volatility

• South America Weather for growing season.

• Fund Money Influence.

• Who knows what else could possibly happen?







•Commercial crowd estimate on Brazilian YSB production 160-170 MMT.  Majority of the group in the lower 160’s for now…..

•Estimated replant 5-8% Matto Grosso and Goias.    Brazil  61% planted and Argentina 6% planted.





Argentina:  50 MMT Soybeans and 52 MMT Corn

163
158

130.5

139.5

48

25

43.9
46.9

Conab:

+2.4% acre increase

162.4 MMT

USDA:

163 MMT

Cordonnier

158 MMT

AG Rural

163.5 MMT

183 211
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87

55

34

49.5

137

116

87

55

34

49.5

Conab:

- 5% acre decrease

119.4 MMT

USDA:

129 MMT

Cordonnier:

121 MMT

129

171 184

















November Crop Production and WASDE Summary





































JULY



Market Implications for the Future:
•2024 Corn Bean Ratio:  5.17/13.07  2.52 to 1

• Wheat would be competitive at 8.78, currently 7.70

• 1.7 Ratio for Wheat

• Value of Dollar:  105.5 :  107 was recent High
• Crude oil: 78.56 Vs High of 92.50  Farm Fuel  $3.05 

• DJIA:   34390

•WHAT TO WATCH:
➢ South American Weather

➢ Demand/ Exports Forecast

• January 12 Crop Report:  Final Crop Production/ Quarterly Grain Stocks 

WASDE/ Winter Wheat Acres





CARRY/INVERT   

Dec 23     Mar 24     +.16

   May 24     +.24

Cash:  

 Nov-Feb  7.14  -.30

         Aug 24          7.20   -.50
    



Continuous 

Nearby

$10.25

$14.12

$4.94

HRS Wheat Weekly



Dec 23

$7.03

$9.75

$9.56

$7.91



Mar 24

$7.24

$9.75 $9.58

$8.06



Sep 24

$7.60

$8.32

$8.71





13 years 59% market declined to harvest,  9 years higher





Spread:

Jan 24:Mar 24  +.12 

  

Nov Dec(f)              13.12 -.70

Oct 24         12.32 -.75 



Weekly Soybeans 

Nearby

All Time High: $ 17.94

12.50



Jan 24
$14.41

$11.30

$12.70

$14.20

Midway Gap:  $13.49 to $14.28



NOV 13

2022

210

4.8%



Nov 24
$13.51

$11.16

$12.35

$13.20



14 years 61% market declined to harvest,  9 years higher







Dec 23 Mar     $+0.15

  May  $+0.24

  July  $+0.33

Cash       (Z)Dec 23     4.32     -.45

  (H)Mar 24    4.47     -.45

  Oct 24    4.57     -.60



$8.43 $8.27

Corn Weekly 

Nearby

$4.58



$4.61

DEC 23

$6.29

$5.72

$5.24 

GAP



DEC 13

2022

1242

8.9%



$4.85

DEC 24

$5.71

$5.65

$5.47

$4.99







17 years 74% market declined to harvest,  6 years higher





Corn Plan 2023 and 2024

CORN 23

• Dec 23 Targets

– 5.00  5.09  5.24  5.34  5.50

– Sell Carry: add carry for targets

• March 24

• 5.15  5.24  5.39   5.49   5.65

 

CORN 24

• Dec 24 Targets  20-30% now

• 5.20   5.35   5.45   5.70 

• HTA for Dec 24

• Roll into carry for stored corn

 



Soybean Plan 2023 and 2024

Soybean 23

• Jan 23 Targets

– 13.80  

– 13.99   

– 14.20    

– 14.41

– 15.00

 

Soybean 24

• Nov 24 Targets  10-20% now

• 13.00   

• 13.20

• 13.35

• 13.50

• 14.00

 



Wheat Plan 2023 and 2024

Wheat 23

• March 24

• 5.15

Wheat 24

• Sep 24 Targets

• 7.80

• 8.00

• 8.20

• 8.50

• 8.71

• 8.99

 



Market Plan

• Sell Soybeans Cash For Harvest Delivery

• Store Corn and Wheat and Roll into a carry market.

• Be aware of cash needs along with interest cost to carry 

grain

• Selling Grain and re-own it with calls maybe a good 

options going forward.  (Interest Cost)

• Always consider tax implications to sales late in the year.







RIDE  THE  GRAIN  TRAIN

How is it 

going?
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